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Disclaimer

Information provided here is for educational purposes and does not constitute financial product advice. You should obtain independent
advice from an Australian financial services licensee before making any financial decisions. ASX Limited ABN 98 008 624 691 and its related
bodies corporate (“ASX”) does not give any warranty or representation as to the accuracy, reliability or completeness of the information in
this report. To the extent permitted by law, ASX and its employees, officers and contractors shall not be liable for any loss or damage
arising in any way (including by way of negligence) from or in connection with any information provided or omitted or from any one acting
or refraining to act in reliance on this information.

© Copyright 2023 ASX Operations Pty Limited ABN 42 004 523 782. All rights reserved 2023.






What does an investment plan look like?

1. Goal setting 3. Investment selection

.....

Save $20,000 in 7 years * Asset allocation: E.g. High growth
' * Security or product selection

(R

-’.'
<
N’

(

2. Savings and contributions 4. Periodic review

* Upfront: S5,000 ooooooo | rebal d .
«  Monthly: $100 Rz \ Annual rebalance and review
* Reinvest dividends/distributions o
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Goal setting
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92% of people don’t achieve the goals they set each year?

SPECIFIC MEASURABLE ACHIEVABLE RELEVANT TIME-BOUND

Short term Medium term
<3 years 3-5 years

Long term
5+ years

6

1 Source: https://www.statisticbrain.com/new-years-resolution-statistics/
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Calculators can help investors assess what is achievable

Specific Goa I:

$20,000

7 years

IVI Time:
Inflation:
Measurable

2.5%

Inflated goal:

$24,170

A Initial
contribution:

$5,000

Achievable

Monthly

contribution:

S50

R Reinvest

Relevant dividends:

Yes

Profile:

High
Growth

T

Timely

7
Source: InvestSmart

Starting Balance

$5,000

May 2023

Time Horizon

Short by: $7,722

Dec 2030
Goal Not Reached

QO Target Goal: $24,170 QO You: $16,448

Projected Value

$30,000
$20,000
$10,000

$0

BASX
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Regular contributions and
reinvesting dividends or
distributions
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Compound Interest,
the eighth wonder of the world

s

Compound interest is the eighth
wonder of the world. He who
understands it, earns it; he

who doesn’t, pays it

- Albert Einstein

Source: https://www.indiatimes.com/worth/news/albert-einstein-compound-interest-eighth-wonder-of-the-world-614000.html
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Regular deposits can have a meaningful impact on the final
investment balance

30k
Strategy 1
* Initial deposit: $10k -
* Monthly deposit: SO
* Rate of return: 5% _

o)
Strategy 2 5 1k
* Initial deposit: S10k
* Monthly deposit: $100
* Rate of return: 5%
0
1 2 3 4 5 6 7 8 9 10
Years
Source: Compound interest calculator — Moneysmart.gov.au
10 pisclaimer: note the graphs provided on the Money Smart website are not a prediction and does not represent any particular investment. The can examples are not intended to be %ASX

your sole source of information when making a financial decisions and you should consider getting advice from a licensed financial adviser if you need advice.



Reinvesting dividends benefit from the power of compounding

$35,000

$30,000

$25,000

$20,000

$15,000

11
Source: Iress

S&P/ASX 200 (excludes dividends) versus

S&P/ASX 200 Total Return Index (includes dividend reinvestment)

e S8 P/ASX 200 Total Return Index e S& P/ASX 200 Index

Benefits
> Compound your returns.
> Easy to set-up.
> Generally, no brokerage.

Considerations

> May not suit if using
dividends for income.

> No control over the purchase
price.

BASX
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Selecting investments
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What are the different types of asset classes?

&

Concentration risk

o)

%

Currency risk

Hl...
1]

Liquidity risk

_%-‘1 Alternative investments Key risks to consider
2
Property ; E f
Market & sector risk
c :
é Fixed
o interest
‘_U @
=]
| =
i)
3] .
a Credit risk
Cash I%I
g Defensive Cravith Inflation risk
) [ assets assets
I
Lower Expected risk Higher

13
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Shares may have high returns compared to other asset classes, but they
can also be volatile, having the largest peak-bottom declines

325%
275%
AVERAGE BULL MARKET
225% 960/0 Average total returns 997 Average length of
of bull market bull market (days)
175%
125%
75%
25%
AVERAGE BEAR MARKET
2% 0 Average
_29 / Average total returns length of bear 1 2 Bear markets
76% 0 of bear market market (days) (declines of 20%)
1980 1986 1998 2004 2010 2016 2022
14 Source: Vanguard. Vanguard calculations, as of December 31, 2022, using the MSCI World Index from January 1, 1980, through December 3, 1987, and the MSCI ACW!I thereafter. %ASX

Indexed to 100 as of December 31, 1979.



What are some of the key challenges when deciding how to invest?

Can | outperform
the market?

In the U.S, 51% of large cap
equity funds underperformed
the S&P 500 over 10 years?!

In Australia, 78% of equity

funds underperformed the
S&P/ASX 200 Index over 10
years!

1 Source: S&P Index versus Active Data as at 31 December 2023:

Should I try to time
the market?

If an investor missed the best 10
days on the S&P 500 over a 30 year
period, the annual return declined
from 7% p.a. to 5% p.a?

If an investor missed the 50 best
days the return drops to -0.99%?2

15 2 Source: Wells Fargo, The perils of trying to time volatile markets:
3 Source: Brinson, Singer & Beehower, Financial Analyst Journal): Study of returns of 91 large pension plans from 1974-1983.

What if | do happen
to pick the right stocks
or time the market?

~91% of a portfolio’s return is
driven by strategic asset
allocation?

Stock selection and market
timing account for ~7%3

BASX


https://www.spglobal.com/spdji/en/research-insights/spiva/
https://www.wellsfargo.com/investment-institute/sr-perils-time-volatile-markets/

Blending asset classes can help overcome some of the key challenges
when making investment decisions

Conservative Balanced

Conservative Balanced

Balanced Growth

Lower Expected Risk Higher

16 BASX



Blending asset classes can help overcome some of the key challenges when
making investment decisions

Case study: Balanced fund*

This Fund is likely to suit consumers seeking a

balance between income and growth potential, via 100% )
exposure to a highly diversified, multi asset . o
portfolio,** 90% Australian shares (20%)
80% 50% Growth
Suggested
. 5+ years
timeframe 70% .
International shares (30%)
0,
Medium 60%
Risk level (e.g. a.blllty to bear up to 4 50% )
negative returns over a 20 year i 0
period) 40% Australian bonds (15%)
0 50% Defensive
- 30%
# securities 16,000+
209
% Global bonds (35%)
10%
0% o
17 *The name of the fund has been removed. Case study is for illustrative purposes only. Asset class % information as at 31/03/23. %ASX

**Source: Investment manager Target Market Determination document



What are the different ways to access various asset classes?

ﬁ — ’ ==
— i IT
Cash & Term Bonds Property Shares
Deposits
;' Q
a e Exchange Traded
Exchange Traded l = Managed Funds
Funds / (ETM F)
(ETF) CD(D f] M

18
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ETF
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Key considerations for choosing between different investment products

Investment Objective

Does the fund’s
objectives align with
the outcome you are

seeking to achieve?

19

Disclosure

What information
does the fund
manager provide
about number of
holdings,
concentration in
particular sectors,
companies or
geographies, how
does this compare to
the benchmark?

Risk

Does the fund match
your risk tolerance —
investment strategy,
liquidity, pricing risk,
currency risk,
regulatory changes

(O]

Access

Flexibility entering and Cost to access,
exiting, any minimum management costs and
investments performance fees

BASX



Cost can have a material long-term impact on an investor’s portfolio

$100,000 starting balance
Yearly return of 5% which is reinvested*

Option 1 — Management fee of 1.00% Option 2 — Management fee of 2.00%
Results / impact of fees Results / impact of fees
400k 400k
200k 300k
i 200k v 200k
° II I o I
5 10 15 20 25 30 5 o 15 20 25 30
Years Years
Your fund after 30 years: Your fund after 30 years:
W Cund balance: $320,528 M Fund balance: $237,653
Effect of fees: $M,667 Effect of fees: $194,541

BASX

Source: Managed funds fee calculator — Moneysmart.gov.au. *Hypothetical example
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Periodic review a.nd
rebalancing
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Periodic rebalancing is important to ensure investors keep within
their established asset class mix

Portfolio rebalanced every year Portfolio never
over 5 years rebalanced over 5 years

Bonds Bonds

Risk level remains stable Increasing risk level

22
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Key Takeaways
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Key takeaways

24

A O
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> Define goals
> Set savings and contributions
> Make investment selections

> Periodic review and rebalance

If you need any advice in relation to constructing a
portfolio, we recommend you speak to a financial
adviser.

BASX



Education
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Further information.....

& moneysmart
gov.au

Banking and budgeting
Loans, credit and debt

Investing and planning

Super and retirement

Insurance

Moneysmart for teachers

26 ASXInvestor Event - Sept 2023

¥ MARKETS ¥ CONNECTIVITY AND DATA ¥ LISTINGS ¥ ISSUERS

Investors

The ASX is Australia’s largest securities market providing investment options on shares, indices,
bonds, hybrids, ETFs, managed funds, warrants, options and futures.

INVESTORS v

Start investing

ASX operates Australia’s largest securities
market, providing a transparent and
regulated environment where investors
can access a range of opportunities to suit
their needs. Learn more about how to get
started and considerations for beginner

Investment tools and resources

Access our suite of educational resources
to help you make smart investment
decisions.

¥ PARTICIPANTS v INVESTORS

Investment solutions

We offer a complete range of investment
solutions, covering shares, indices, bonds,
hybrids, ETFs, managed funds, warrants,
options and futures.
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