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Importa nt informa tion
This presentation has been prepared by Betashares Capital Limited ABN 78 139 566 868, AFSL 341181 (Betashares), the 
issuer of the Betashares Funds. The information is general in nature only and does not take into account any person’s 
financial objectives, situation or needs. Investors should consider its appropriateness taking into account such factors 
and seek financial advice. It is not a recommendation to make any investment decision or adopt any investment strategy. 

Investments in Betashares Funds are subject to investment risk and investors may not get back the full amount originally 
invested. Future outcomes are inherently uncertain. Actual outcomes may differ materially from those contemplated in 
any opinions, estimates or other forward-looking statements given in this presentation.

Pa st performa nce  is not ind ica tive  of future  performa nce . 

Any Beta sha res Fund tha t seeks to tra ck the performa nce of a  pa rticula r fina ncia l index is not sponsored, endorsed, 
issued, sold or promoted by the index provider. No index provider ma kes a ny representa tions in rela tion to the 
Beta sha res Funds or bea rs a ny lia bility in rela tion to the Beta sha res Funds. 

Any person wishing to invest in a  Beta sha res Fund should obta in a  copy of the releva nt Product Disclosure Sta tement 
from www.beta sha res.com.a u a nd consider whether the product is a ppropria te . A Ta rget Ma rket Determina tion for ea ch 
product is a lso a va ila ble  a t www.beta sha res.com.a u/ ta rget-ma rket-determina tions or by ema iling 
support@beta sha res.com.a u.

Gea ring ma gnifie s ga ins a nd  losses a nd  ma y not be  a  suita b le  stra tegy for a ll investors. Gea red  investments 
involve  significa ntly higher risk tha n non-gea red  investments. An investment in ea ch Beta sha res Wea lth Builder 
Fund  is very high risk in na ture . 
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Widest range 
of excha nge tra ded 
products on the ASX

90 + funds
In a ssets under 
ma na gement

$42B+
Investors in 
our funds

Beta sha res provides investment solutions to help Austra lia n 
investors build their wea lth.

1 million

Our mission

As at November 2024

About Beta sha res
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0 1. Why consider a  gea red  
investment a pproa ch?
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Conventiona l wisdom on a ge-ba sed  a sset a lloca tion… 
…but should  you follow this a pproa ch?

Glide pa th investment a lloca tion a pproa ch provided for illustra tive purposes only. Not a  recommenda tion to invest or a dopt a ny investment stra tegy.
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0 2. Different investment 
stra tegies using gea ring
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Exa mples of investment stra tegies using gea ring:
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• Boosting your investment in Super beyond the concessiona l ca p

• Enha ncing a fter-ta x income

• Efficient use of ca pita l a nd pa ying down non-deductible debt

• Ma na ging your portfolio a nd entitlement to a  government pension in retirement

Gearing magnifies gains and losses and may not be a suitable strategy for all investors. Geared investments involve significantly higher risk than non-geared investments. The applicability of these strategies will depend on your personal circumstances.



0 3. The  outperforma nce  
potentia l of gea ring
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Beta sha res Gea red ETFs | GEAR & GGUS
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GEAR a nd GGUS were the first gea red ETFs la unched in Austra lia , in 20 14 a nd 20 15 respectively.

Each Fund’s returns will not necessarily be in the stipulated geared exposure range over periods longer than a day, primarily due to the effects of rebalancing to maintain the Fund’s daily target geared exposure range and the compounding of 
investment returns over time, as well as the impact of fees and costs. Each Fund’s returns over periods longer than one day m ay differ in amount and possibly direction from the daily target geared return range. 

Investors in geared strategies should be willing to accept higher levels of investment volatility and potentially large moves (both up and down) in the value of their investment. Neither fund tracks a published benchmark.
Gearing magnifies gains and losses and may not be a suitable strategy for all investors. Geared investments involve significa ntl y higher risk than non -geared investments. An investment in each fund is very high risk in nature.

Exposure Austra lia n equities US equities

Fund Beta sha res Gea red  Austra lia n Equity 
Fund (hedge fund)

Beta sha res Gea red  US Equity Fund -
Currency Hedged (hedge fund)

ASX Code GEAR GGUS

Underlying portfolio 20 0  la rgest ASX-listed  compa nies 50 0  la rgest S&P 50 0  listed  compa nies

Ma na gement fees a nd  costs 0 .80 % p.a . of Gross Asset Va lue 0 .80 % p.a . of Gross Asset Va lue

Loa n to va lue  ra tio ra nge 50 -65% 50 -65%

Gea red  exposure  ra nge 2x - 2.86x on a  given da y 2x - 2.86x on a  given da y
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GGUS a nd GEAR performa nce versus peer groups over la st 5 yea rs

Source: Morningstar Direct. As at 31 August 2024. Australian equity funds universe includes all 555 Australian domiciled equity funds within the Morningstar category “Australia Fund Equity Australia” and with five years’ of 
return data. Global equity funds universe includes all 606 Australian domiciled equity funds except for those within a Morningstar category of “Australia Fund Equity Australia” and with five years’ of return data. The returns for 
all funds are shown after fees and costs. Past performance is not indicative of future performance of any index or fund. Gearing magnifies gains and losses and may not be a suitable strategy for all investors. 
Geared investments involve significantly higher risk than non -geared investments. An investment in each fund is very high risk i n nature

ASX200: 8.1% p.a.

GEAR:10.4% p.a.

MSCI World ex Aus (AUD):13.1% p.a.

GGUS:20.7% p.a.
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Historica l performa nce illustra tion using $10,000 investment

Source: Bloomberg, Betashares. As at 30 August 2024. You cannot invest directly in an index. The information provided is not a recommendation or offer to make any investment or to adopt any particular investment 
strategy. Performance series begins at each Fund’s respective inception date. Since inception returns calculated as at 30 August 2024. Past performance is not indicative of future performance of any index or ETF. 
Gearing magnifies gains and losses and may not be a suitable strategy for all investors. Geared investments involve significa ntl y higher risk than non -geared investments. An investment in each fund is very 
high risk in nature
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GGUS S&P 500 Hedged AUD

Performance GGUS S&P 500 Hedged AU

5 year (p.a.) 20.72% 15.34%
Since fund 
inception  (p.a.) 18.46% 12.97%

Performance GEAR ASX 20   

5 year (p.a.) 10.36% 8.25%
Since fund 
inception  (p.a.) 10.58% 8.23%



0 3. Risks a nd  cha llenges
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If gea ring ca n be so powerful, why don’t more people use it?
Wha t a re  the  risks of using gea ring? 
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• Higher vola tility – Gea ring ma gnifies ga ins a nd losses a nd ma y not be a  suita ble 
stra tegy for a ll investors 

• Additiona l cost – Need underlying investment to go up (a nd exceed borrowing 
costs) for gea red exposure to outperform a n ungea red exposure

• Complexity a nd a dditiona l a dministra tion

• Risk of ma rgin ca ll a nd impa ct of reba la nce on long term performa nce  



0 3. Introducing Beta sha res 
Wea lth Builder ETFs



Confidential – not to be used or distributed without the consent of Beta sha res

Modera te ly gea red  Austra lia n equities stra tegy v ungea red  stra tegy: 
Simula ted  performa nce  illustra tion using $10 ,0 0 0  investment

Source: Bloomberg, Betashares. As at 30 September 2024. Important information and key assumptions in prior slide.This information is provided for illustrative purposes only and is not 
representative of actual fund performance. Actual outcomes may differ materially. You cannot invest directly in an index. Theinformation provided is not a recommendation or offer to 
make any investment or to adopt any particular investment strategy. Simulated past performance is not indicative of future performance of any fund or strategy. 
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Simula ted historica l stra tegy performa nce illustra tion – Austra lia n equities
Importa nt informa tion a nd a ssumptions

Important information

• The following information shows simulated historical performance of a geared strategy for a broad market Australian equities exposure 
(as measured by the Solactive Australia 200 Index) compared to an ungeared strategy over the same exposure for the period from 
September 2010 to September2024. It is based on certain assumptions (see below) and is subject to certain inherent limitations. It is 
provided for illustrative purposes only and is not representative of actual fund performance. Actual outcomes may differ materially. 

• You cannot invest directly in an index.

• The information provided is not a recommendation or offer to make any investment or to adopt any particular investment strategy.

• Future results are inherently uncertain. This information may include forward-looking statements which are subject to various risks and 
uncertainties. Forward-looking statements are based on certain assumptions which may not be correct. 

• Simulated past performance is not indicative of future performance of any fund or strategy.

Key assumptions

• Simulated strategy performance is shown net of management fee and costs, being 0.04% p.a. of net asset value (for ungeared 
strategy) and 0.35% p.a. of gross asset value (for geared strategy).

• For the geared strategy, a gearing ratio of 30-40% is applied, with the ratio brought back to the midpoint (35%) at end of day if the 
ratio moves outside of this range.

• Borrowing costs are based on the rates/margins agreed with the prime broker for G200. 

• All returns assume reinvestment of distributions. Does not take into account transaction costs.
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Beta sha res Wea lth Builder ETFs | G200 & GHHF
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The Wea lth Builder ETFs provide investors with the potentia l to build long-term wea lth through diversified 

exposure to Austra lia n a nd globa l sha res using a  ‘modera te’ level of gea ring. 

Each Fund’s returns will not necessarily be in the stipulated geared exposure range over periods longer than a day, primarily due to the effects of rebalancing to maintain the Fund’s daily target geared exposure range and the compounding of 
investment returns over time, as well as the impact of fees and costs. Each Fund’s returns over periods longer than one day m ay differ in amount and possibly direction from the daily target geared return range. 

Investors in geared strategies should be willing to accept higher levels of investment volatility and potentially large moves (both up and down) in the value of their investment. Neither fund tracks a published benchmark.
Gearing magnifies gains and losses and may not be a suitable strategy for all investors. Geared investments involve significa ntl y higher risk than non -geared investments. An investment in each fund is very high risk in nature.

Exposure Australian Equities Australian and global equities Nasdaq 100

Fund Betashares Wealth Builder Australia 200 
Geared (30-40% LVR) Complex ETF

Betashares Wealth Builder Diversified All 
Growth Geared (30-40% LVR) Complex ETF

Betashares Wealth Builder Nasdaq 100 
Geared (30-40% LVR) Complex ETF

ASX Code G200 GHHF GNDQ 

Underlying portfolio 200 largest ASX-listed companies Diversified basket of Australian and global 
developed and emerging markets equities

100 of the largest non-financial 
companies listed on the Nasdaq

Management fee 0.35% p.a. of Gross Asset Value 0.35% p.a. of Gross Asset Value 0.50% p.a. of Gross Asset Value 

Loan to value ratio range 30-40% 30-40% 30-40%

Geared exposure range 1.43x - 1.67x on a given day 1.43x - 1.67x on a given day 1.43x - 1.67x on a given day
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Simula ted historica l stra tegy performa nce/risk compa rison 
Compa rison period: September 2010 – September 2024

Risk Metrics Ungeared Australian 
Equities Geared Australian Equities “SMSF Top Stocks” 

portfolio 1

Volatility (p.a.) 14 .73% 22.47% 18.58%

Max drawdown -36% -51% -44%

Days to recover from 
drawdown 412 445 60 4

Source: Bloomberg, Betashares. As at 30 September 2024. Refer to earlier slides for important information and key assumptions. This information is provided for illustrative purposes only and is not 
representative of actual fund performance. Actual outcomes may differ materially. You cannot invest directly in an index. Theinformation provided is not a recommendation or offer to make any 
investment or to adopt any particular investment strategy. Simulated past performance is not indicative of future performance of any fund or strategy.

1. Source: Morningstar, Class Benchmark Report 2023. As at October 2023. “SMSF Top Stocks” portfolio is an equally weighted portfolio of the top 6 stocks held by SMSFs, according to the Class 
Benchmark Report 2023, being BHP Group, Woodside, Westpac, CBA, NAB, ANZ. The portfolio is assumed to be rebalanced daily, with dividends reinvested on the ex-date.
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In Conclusion
Gearing in ‘moderation’ may be suitable for a range of investors, provided they are comfortable with the risk associated with 

gearing and have the view that equity markets will generally appreciate over time.

Betashares Wealth Builder ETFs provide a choice of diversified exposures to different share markets, utilising a relatively 

‘moderate’ level of gearing. 

• Potential for accelerated wealth creation

• Access to low-cost funding

• Convenience

• Enhanced franking credits (for G200 and GHHF)1

Gearing magnifies gains and losses and may not be a suitable strategy for all investors. Geared investments involve significa ntl y higher risk than non -geared investments. An investment in each fund is very high risk in nature.
1. Not all Australian investors will be able to receive the full value of franking credits.

Australian Equities Australian and Global Equities Nasdaq 100
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Things to consider
• Gearing magnifies gains and losses and may not be a suitable strategy for all investors. Investors in 

geared strategies should be willing to accept higher levels of investment volatility and potentially 
large moves (both up and down) in the value of their investment. Geared investments involve 
significantly higher risk than non-geared investments. An investment in each Fund is high risk in 
nature.

• Investment risk: There are risks associated with an investment in each Fund, including market risk, 
underlying ETF risk, gearing risk, rebalancing and compounding risk and lender risk, as well as (for 
GHHF) asset allocation risk and currency risk. Investment value can go up and down. An 
investment in each Fund should only be made after considering your particular circumstances, 
including your tolerance for risk. 

• No guarantees: Future outcomes are uncertain – desired returns may not be achieved.
• General information only: Today’s discussion does not take into account any person’s individual 

circumstances and is not personal financial advice.
• Research: See the PDS and Target Market Determination (TMD) at www.betashares.com.aufor 

more information about risks and other features of each Fund.
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http://www.betashares.com.au/
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Bette r investing 
Beta sha res Direct
Betashares Direct is the new kind of investing platform designed to 
help you build wea lth, your wa y.

Refer to the PDS for information on interest retained by Betashares on cash balances and Managed Portfolio fees.

Betashares Capital Limited (ABN 78 139 566 868 AFSL 341181) is the issuer of Betashares Invest, the IDPS-like scheme available v ia Betashares Direct. 
Read the PDS and TMD, available from http://www.betashares.com.au/direct , and consider whether the product is right for you. Investing involves risk.

http://www.betashares.com.au/direct
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Refer to the PDS for information on interest retained by Betashares on cash balances and Managed Portfolio fees.

Betashares Capital Limited (ABN 78 139 566 868 AFSL 341181) is the issuer of Betashares Invest, the IDPS-like scheme available v ia Betashares Direct. 
Read the PDS and TMD, available from http://www.betashares.com.au/direct , and consider whether the product is right for you. Investing involves risk.

Brea k free from brokera ge 
Invest in any ASX-traded ETF - whether from Betashares or other 
managers - and 300+ ASX shares with zero brokerage.

Set recurring orders with Auto-invest
Auto-invest allows you to set up recurring investments into up to five 
Betashares ETFs brokerage-free, making it simple to automate a dollar 
cost averaging (DCA) investing strategy.

Managed Portfolios
Access low-cost, diversified portfolios built and managed by our 
investing experts. Or build your own portfolio in a few simple steps.

Sma rt investing tools includ ing:
• A single ta x sta tement covering a ll your Beta sha res Direct 

investments
• Simple portfolio tra nsfers from other a ccounts or online 

brokers to Beta sha res Direct
• Switch ea sily between individua l investing a nd 

SMSF/ Trust a ccounts
• Persona lised performa nce reporting
• Automa tica lly reinvested distributions a nd dividends

beta sha res.com.a u/direct
Ava ila ble  on iOS, Android a nd Web

http://www.betashares.com.au/direct


Questions?
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